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BIRD S EYE VIEW OF OUR

“*MONOPOLISTIC SOCIETY

-MOST ‘of Australia’s principal ‘industries are shonopolised;
That is to say, they are operated by a single rich company or
‘¢ombine, ora few great companies, whose operations may
“have the effect .of d true monopoly because of their dividing
markct-terntory -between . them. Such industries are “close -
preserves, “Where a firm -of mighty capital is well estabhshed
over a whole 1ndustry, nobody else can get in.. -

- What does ‘this mean to the community at. large? 'ARE
monopohcs necessarily a Bad Thing? '
. Part of the answer must be a defnonstration that monopolies. -
do exist in Australia. The following pages give ample evidence
-of this,"and of their widespread-and wider-spreading character.
The other part of the answer is skctchcd now.

WHY MONOPOLY ABOVE all, the objection to the
ISAN EVIL. . private business _monopoly, especially
: 'a whole system of monopolies so
Rtensive’ that it ]ustxﬁes ‘the -application’_'of the term
Q. monopohstlc society,” is that it tends to bring about .af -
- economic subjugation, from which follows a social subjugation, - -
of the -people and the -nation to powers which “have been -
-imposed upon them, not set" up by them. The consequences
arg dctnmcntal to the community. So serious a matter is this
l:hat ‘it ‘Is-necessary to say that where a system of monopohes
goyerns essential ~ industry; - as in this country, progressive
“reduction of living standards, and limitation. of the economic
pportunities of most people, take place. What has happened
living’ standards, to" economic prospects for -the many, to.
social and ‘political institutions, in Nazi Germany, is of a kind -
W1th \what, Monopoly is bringing -about here. Certainly the
‘process has:not been carried nearly so far; yet in Australia. Bug,
cconomically, we are on the'road: The road is callcd Monopoly,
the terminus, Fascism.
‘Take first- soime’ 1mmcdlatc manifestations of the working ¢ of
Monopoiy Every year, mllhons of pounds of proﬁts o, to '
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areholders in monopolistic organisations. Neither producers,. ;-
ior« would-be' investors outside- the ‘charmed circle, share in
sthese “gains from the efforts of producers. For “within the
osed: corporation which is a monopoly, the accumalation: of .
calth is a:snowball process. Those inside find their share in--
‘quickly-incréasing assets also increasing by share issues made.

“them, and to them only: On advantageous: terms—less than’
the -market-pricé . (par and premium- isstes), or’ even” gratfs .~
bonus issues). In Australia there is the additional important.” .
objection that" this. increasing share in the increasing wealth .
.of ‘the community goes largely to "overseas sharcholczlers;\
<especially shareholding companies. The typical “Australian”
monopoly is a local branch 'of an overscas monopoly which
develops “or exploits Australian resources in the intercsts,‘-n_Oti
t. Australians, but 6f some monopolistic corporation with its. -
‘headquarters. far: away in London or New York. Millions gf .
‘pounds® of profits go, every “normal” year when’ funds: are .
. ‘exportable,. to shareholders overseas. The effect is to_ reduce. -
. Australian balances overseas, consequently to limit the quantity -
of goods which we can import and pay for, and, as a further-.-
_consequence, to_ prevent our standard of living from rising to .

i Well, then Monopoly .removes: from 'the. elected ‘represent
‘tiyes of ‘the- community their. ‘proper economic functions
‘measuring what people néed ‘and of. directing” production, b
<directing " the  flow of public”and private: investment, im
accordance with the ‘people’s- requirements. ‘Becausé monopoly
intervenes, ‘the people, as consumers, ‘suffer. - As -producers,
they suffer, under this monopolistic ‘society,’ by being. relegated.
.to.a semi-servile status, by being‘in the main, deprived-of a
full range of -eéofiomic opportunity,: In both roles, as producers:
~and as consumers, they suffer because ‘the credit -which their *
~labor: ¢reates is' taken out of their-hands by, Monopoly, which
“directs Government. - An 'instance of this was the handing
wover of the Commonwealth. Bank ‘to ‘privaté control by the:
»Bruce-Page tory Governmeént in 1924. - Civil servants, answer-
able to a Minister and to-Patliament; had- run “the People’s:
Bank” with outstanding suceess. for its first dozen yéars. This *
was ‘threatening, s - Monopoly. took. the Bank out of their.
‘hands, and placed it. under a board of dircctors, -the majority
‘taken ‘from .the exccutive .ranks . of - private businéss. *The .~
<chairman of ‘the board to-day  is :8ir - Claude Reading, made
‘available. to. Australia by’ its” third-biggest' ‘monopoly, the .
‘international tobacco ‘combine, .. - T TR A
- Atitudes of some members of the present Labor Government **
~of  the .Commonwealth . illustrate - the strength - of . Monopoly: -
groups 'too strong, because too’ well - established in command.,
of yita] community'resotirces and services, to be: resisted by any’
‘Govérnmenttolerating capitalism..* For -example,” Mr. ‘Fotde,.
‘before he betame Minister’ for the' Army ‘and Deputy ‘Prime - .
I\ﬁnistcz, could 'say. that when Labor.should come to-office; it
would' nationalise the B.HLP... But after Labor ‘came to office; -
10 more. was d . Charged as Minister. for *Labor -
and Naltional Service with the uncongenial duty ‘of ‘conscripting

‘that extent. ‘ . R
. These effects of the operations of the: monopoly system here -
-point to the fundamental objection to Monopoly. This has to
o ‘with what monopolies exist for, the purpose for which they,
are organised. . That purpose 'is the securing of a high and
onstant profit. - It is to this end 'that competition is.suﬂerd-:"
or” prevented by the, overwhelming ‘Wweight of Big *Money.:
¢ is to this end that the interests of Monopoly, and -not the.
interests of the Nation,' shape. public policy when it comes-to
a-question of ‘whether iron for armaments ‘shall' be. shippgd*to-
Japan, or ‘whether industries shall be decentralised and rural
communitics saved from bankruptey, or, again, whether ‘the -
:Aibitration Court shall cut “real” wages in denia{-»of_i_tsiown! >
principle, . - ST
‘1o the Iast resort it is always the monopolies that -guide and-
imit- the; national- économy. *They determine Government’s.
conomic policy. This goes for peacetime as well as wartime,
ough'it is true that in wartime, Monopoly like other btimg_‘ess‘. .
has: for self-preservation’s saké to-submit to certain harassing .
ontrols. But it'makes the. best of things, by itself furnishing
sovernment with the' personnel to administer the controls, -

men and’ women - for _:ijr'xcfl.‘lSt‘;y;'_‘-Mr.. Ward, could . say “that -
monopolies:-must' be_ nationalised,, as™ a -camplement. of ‘the
policy ‘towards Labor. ' But Mt Ward’s. governing. party has.
t‘akcm-_3_119i‘-__s,t'eps_if:i;ir:_thi.s"a difection, "+ o T S
AUSTRALIA HAS &.

I\l."'
. o

;..o THIS power of Mono: =
TRADITION ‘OF . MONOPOLY-. poly is no new thing .in "
L T T e "Australia, Monopolies.
have!'been’ well entrenched for very many years. - In the days
when' Australia was primarily. a hewer of ‘wood arid drawer of -

? -

. . B i .




Tur Ricy Ger RicHER .

atet for more hiéhly industrialised nations, ovelrscczla_s'caplt;lt;g:
held the cOmfnanding— position in: the prlnt;lpal inc qstéy o he
country. - This was (and is) the pastoral 1ndu.stry.1 / ggunt, at
~the end of last century came a sudden large deve opmgg el
“base metals mining: the. mining of lead, copper, zinc an he
like. Overscas capitalists acquired, and retain, 2 ma]c;)r m;ia;;n
_-in_this industry, which to-day, covering refining 'anl_ ls_lm ang‘

" as well as mining operations, -engages more capltt)a _ IE an Ig
other area of public company investment except ban 1nggrseas,_
both cases—wool broking and the metal mdustnes——(;v feeas
- capital organisations started with a vast.ad\far}tage ofv ;a <
-enterprise because>of their large accumulations of -cap :
“available for investment; and their technical resources.

With the present century, and particularly- a_ftc:ir the 1_91:;332 |
“‘war, came a great development of 'secondary in us_tr§tr, n];cm
facturing.  ‘An Australian heavy industry cang,_l_nho_ _taig
- with the advent of the B.HL.P,, w’i_liill 80 tpe;r c;rrllé.usé;us w(i;fl'lfl it;
" in industry in 1915. e steel i )
::Icl)ng)ii\irganlts o'f‘yindustrgiall chemicgls, non—ferﬁ)usd met':zlls,_
-motors, aircraft and similar production, Wentnafe_ah rag;ldi
in the twenty years between the wars, a.nd in all o Ht ese fields
and in neighboring fields of effort Monopoly, usually ‘ove
owned monopoly, played a dominant part. | o
The consequence is that _to-day ~almost every p;oﬁ;gﬂz
industry in ‘this' country is dominated by monopolistit
‘organisations. - . : : . E
’ gYet; we in Australia could provide all the capital we need

This very year we are finding £ 600,000,000 to Eiaml:f thcogr:r
and. war works: a sum far greater than A' the dI;lsfriayl
- invested, at the outbreak of war, in ALL the private 111; ustrial
and other non-banking undertakings operating in ust ol
and New Zealand. W_e—.—w; gnd to som_ef extent: (')and _
_monopolies—can muster this great sum, outdo . 35c:arnln‘lgs. and
" “savings, in a single year! ‘What could we not do, if only pll;; vate
monopolies were not alrcad_y in command of our f11:§1ost va. nable

resources, .did not have a lien on .our economic ggre as wel
" as control of the economy to-day? - o
 Now see how. large the monopoly clement bulks :‘11_1 (l)lux;
.. -pational life, and how Monopoly stands in the waf%’_ 'l;) H :ll_
Cenew order” which we all look to as an aftgrmam o.” the war.

for the maximum productive effort of all our available labor. -~

1
- P el
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MONOPOLY STANDS IN THE WAY. MONOPOLY

.- through - their ‘Governments; restrain* the smal] group of

national life. There is no prospect of social security in Australia,
- . while our Governments continue to burk the issue ‘of control.
- of business monopolies. On the contrary, as things are shaping
now, opportunities for the private enterprise of unprivileged

' _citizens will be narrower and fewer after the war, than they
~were before it. At present, while Monopoly continues

- unrestrained, planning by the Ministry of Post-war Reconstruc-
~tion is no more than " mental exercise for . the university
graduates who form. the departmental staff. The planners

plans. - :

patty is in deadly earnest about obtaining powers for the

i which Governments. and party managers- hold the mono-
_polies. ‘Translated nto terms of the interests of Ministars as
-individuals, this attitade of respect could provide a strong -
~motive for inaction. For it would take courage to'tackle the
monopolies, Except the forces of nature, monopolistic business

human society of 1944, than any other power,

The political - power is ‘its creature, not less when' Labor
.occupies the Treasury benches, than when Conservatism and
" Reaction, scarcely .disgnised; form Ministries. " The military
© power -depends on the monopolies which supply and could
.. withhold the materials: of war. -~ . . :
+, -Public opinion is only a poténtial ‘weapon in this cause.

To-day it is usually only.a reflection. of opinions which directors
of monopolies wish voters to hold. There is bo strong opposing
. influence in the. ‘schools and ‘universities, because beyond . the
", three R’s the benefits of these institutions are not open to .the
~.mass of people in their formative years of adolescence. There

is not sufficierit corrective in newspapers, because monopolistic

everal newspapers .

which ‘profess 1

OF POST-WAR. RECONSTRUCTION. s the worm in
o B ~ the bud of the -
- 'common mén’s future in Australia. ‘There is no “century of .
- 'the common man” . before us unless the. people of Australia,

irresponsible - business organisations which - dominate the

‘may have plans, but they have not the power to carry out those -
It is doubtful whether any Government or any poiifical '

planners. The reason for this is above all the profound respect

~.counts for more in Australia, counts for more in the whole

companies control-most newspapers which most people read,"
d: condemn monopaly, .
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of co’pfﬂs_iﬁéfhe minds"

careful téchnique
“fact buttress'it by a careful techr £ co 4 e
]iflfheir “eaders. The few “independent” newspapers hold n
bri¢f to attack capitalism,” cept
;" Radio and: film ‘organisations, too, ar
“1In short, it is fair to say that the political p?iwez,o
Sower; and the' institutions for education an t% oP
1910t--co’riéefn'themsel‘veswith.-ref,_i.snng the hn;llta }téndfu} cmmer
“then’s opportunities which is imposed by the ndful of rich
business organisations that regulaléc the economic life . :
mmunity. ] flow out o
community. Money can f ) ‘
wealth can be drained aweiy,_r_eprewn;atwc; ) R
bend the natiofal policy—for example, the \

too, are in a few hands.

paganda- do

f monopolies may -

" that are in the community will not say them nay.
. THE COMMONWEALTH CONSTITUTION.
| SAFEGUARDS MONOPOLY "

Ty

is there any
: . ~ effort of
. N '”..n . o C-
" . ‘resistance based on the- Constitutions of
" and ‘the States. The States are sovereign in COTy an
" "“legislate to restrain monopolies. They.havi no dore 50 g’(p'icgl\
: thgé-{r.effofts would be futile if they tried, fﬁau. Lypical
Uy i wl interstat¢ borders; they "are national,
. monopolies sprawl over interst : ) : ona
aa 2:' 'riic?reT usua}ﬁy’, international, in their scope of their opera
’The old Constitution of the Commonwe

: L e
- Indeed, the Commonwealth Constitution hag__bc‘;:_;;' a};:d 6;{2;:31(),{ _.
a.-conv:en'itént-*instrumcnt for, Monopoly. Tlgc - 12‘% o
~.." Australia is the guardian and spokesman of t ion

SP 1an, ) 2 T

Commonwedlih v. the Australian Shipping Board and another,
39 Commonwealth Law Reports, 1926-27, 1.

in i itution. There
" necessary implication vested in it by 'Ehc Qonsut_l:;;:mg :
" is no power which ‘enables the Parliament or

] ' r enginecring businesses.
. Gowernment fo set up manufacturing or engin

RS

“except for the purpose of improving . :
-the military *.
common '
the corhmunity, Australia’s. |
de
industrial war policy—to their own purposes; and the powers .
NEITHER .
of the Co’ir;r‘nonwtzal_th §

theory ‘and could -

alth does not %we g
i ing : ies. -
" ., the pational Parliament power te restrain buiness monopolies.

.. X ;
and by necessity. or choice it has been thé guardian )

' :Thé'l-'Commonwedfzk_ and the Attorney-General of " the

3 From the joint judgment of Knox C], Gavag_ ,Du_ﬁy,‘
i Riﬁ}%ﬁ:ﬁ’iﬁiﬁeﬁg h:s only such power as i:_s expressly or.by

¢ Executive
) 1 : The Trade or Commerce -
for general commercigl - purposes. - erce.

Iy

‘Biro’s By Vizw -6 Ouvr -MoworoListic: SocieTy P
:Power was referred to, but that. is a’ power to i‘,cg'ill.la!:eﬁ" trade:
:and commerce With other countries and among the States, The

Naval and Defence Power, coupled ‘with -the incidental - power.
~conferred by Section 51 (xxxix.) -was also . relied upon.
~Extensive as is that power, 'still. 72 \does . noz authorise the
" establishment of busingsses for the purpose of trade and wholly .
+ unconnected with any purpose of naval or military defence , ",
- Despite the’ practical difficulties facing, the -Commonwealth in. -
" the maintenance of its dockyard and works; the power of Naval |
and Military Defence ‘does. not warrant ‘these activities in the -

ordipary ‘conditions of peace,-whatever' be' the position in time",
- of:'war or in conditions arising ot ‘of of connected with war.”

. "+ This decision stands, and jt stands _;in-\'thg:‘_ way of any effectual -
" post-war reconstruction. It 'stands in. the ‘way of our future. *
- The Commonwealth Government-—the' pablic—may not ..
produce. and trade. The only exception is production for war |
- purposes;; and most of “this. sort of production is administered *',
by . servants of private monopolies. : -Above all, Mr.' Essington .
-Lewis, director of many*companies’ and the executive head 'of . -
:the "basic steel monopoly, is also. the executive. head of 4} the
" Governmerit’s- munitions, Armaments and aircraft production,. -
- Puablic ‘i‘nvestr‘n'cnt','i- the investment of all the citizens, is-as: -
-securely. in the grip. of ménopoli’s.tiblintérc.Sts as is private o - :
invést}neil_;; the investment, characteristically, of a few men or
‘organisations..overseas, ' B I o
- Only: onc political -

_ ‘ party . of -, wide - influence, ‘namely, ‘the .
Australian. Labor Party, ‘has: based its policies on an ant.
‘monopoly text. The mildest wording of the historic “‘objective” -
~of this party ‘is’ Nationalisation of Monopolies.
~.'wording goes further, advocating socialisatién of
. of production, distribution and exchange. Bt this has not been

. of any practical: significance.. The 1943 Federal conference’ of

the’ A L.P. was careful to shelve proposals which were. made to-
+ link ‘post-war reconstruction with nationalisation of monopolies, . :
-+, (See Appendix for the A.L.P. “objective” in rgo5 and now, ..
" and for 1943 Federal decisions.): T ST

. HOW MONOPOLIES GO’
- A QUT'JTHEm BUSINESS  an

H]

. The current -, -
all the means

£

Yo WELL, “then, we " assume,
d presently it will be shown |
in.some, detail; that monopo-
ered, ddr‘ni@_t;‘the main fields of

¥ - - . : Lot
“listic organisations, unhind
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g ganda has implied—"we have 20,000 shareholders . . . 30,000 -

. shareholders’.~theni the fact that the B.H.P, and its many
- satellite companies have a complete monopoly of steel making
*'might not be wholly objectionable. If ownership of B.H.P.
assets ‘were spread widely among Australians, ‘and if their:
votes as sharcholders really counted in ‘the control of this .
greét organisation, then perhaps only irreconcilable opponents
~ of the principle of private ownership of\the mearis of production
" might cavil at the monopoly. But the facts are otherwise. -
Not a single BH.P. share has ever been oﬁerec'z’ for publzc\
subscription.” The company started silver-lead mining 58 years
ago, and steel production 29 years ago. In the beginning the
“paid-up” capital ‘was [ 320,000, of which only /18,000 was
* subscribed in cash, the rest being issued free to the promoters.
When' the steel enterprise ~was started in 1915, “paid-up”
- capital was stll less than /500,000, of which less than
£200,000 had been subscribed in cash, the balance being the
“water” of bonus issues; shares given free to those who had

got in on the ground floor. . Nowadays, BH.P.s so-called

paid-up capital is nearly - £ 14,000,000, or about thirty times the

1915 capital. The whole of the enormous additional capital -

. has been kept “in the family,” except for. about . £ 1,300,000
. issued to sharcholders whose businesses, mostly overseas firms

branches, B.H.P. took over. - All the rest went to companies -
or individuals already holding B.H.P. shares. They reccived -
some additional shares at par, that is, at f1'a share, the
nominal ‘value of shares worth perhaps double that amount on '
the market. They reccived other shares at a premium, that is,

at a price above the face value but, neve:tht_:less, less than the
market value. S ; ;
"Well over £6,000,000 of the [£14,000,000 capital of B.FLP..
~ was issued free to sharcholders, including a bonus issue of more
than 4,000,000, made just before the outbreak of the
present war.

** That is how ownership of Australia’s greatest monopoly was - .

distributed. The general public enter the B.H.P. picture only

when some B.H.P. shareholder disposes of shares on the stock '

exchange. B.H.P. shares being valuable possessions, with a
prospect. of -being added to by bonuses, -not much BJIL.P.

" capital moves through the stock exchanges. Those who have

B.H.P. scrip hold it if they can. .4nd those _wfzo hold B.H.P.
scrip in quantity -are a few rich Australians and Anglo-

i
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Australians, -some other ~ Australian and  Anglo-Australian

companies, and rich English interests which early saw the
prospect of huge profits in the Broken Hill silver-lead lodes,

and with their accumulated weighst of capital, their call on

. technical skills, and their ownership of refining plants, ‘were

in a position to overwhelm ‘the handful of sheep. station
employees whose searches uncovered the mineral wealth of the

- Barrier long ago. i '

. B.H.P. keeps share reg'iéte'rs in Lohdon and in Melbourne,
‘and by spending a good deal of money, it would be possible
to trace the ownership of great blocks of the company’s shares.

- But this fact will do as an indication: in 1912, not long ‘before

B.H.P. switched “from silver to steel,” 760,000 ‘of B.H.P.s

 shares (nominal value then 5/- a share) were held in London.

(R. L. Nash: “Australasian Joint Stock. Commpanies’ Year Book,”
1913-14.}) 'That is nearly 8o per ceat. Nearly all.shares issued

*in the 30 years since then have been issued to individuals and
- companes already holding shares. So it is reasonable to suppose

that the great bulk of BJH.P. capital is still held by overseas
capitalists. The complicated ramifications of the Australian
stecl monopoly, through Australian, - British and American

_company organisations, - are of a kind to support this view
- of B.H.P. : ' -

‘The Collins' House Metals Combine.—Again, a bird’s

eye view of the base metals monopoly. associated with the

: 'BH.P. steel moncpoly,. that of the Collins  House Anglo-
. Australian, companies, shows the “colonial,”. dependent nature
-of yet another network of industrial organisation in our .
, country. There are fnany companies in the Collins House
* group, interlocked with each other and with overseas concerns -

in their directorates and shareholdings, ard they, like B.H.P.,
have not givén the general public opportunities of subscribing

. for their shares. ‘They, too, are closed corporations, and they,
' too, are integral parts of British and American monopolistic
- organisations,: B.H.P. itself is the centre of a _group of
. subsidiaries, several of which are branches of -British firms—
* eg, Rylands Bros. (Australia) Ltd., Stewarts & Lloyds |
- (Australia) ‘Pty.” Ltd,, John Lysaght (Australia) Pry. Lid,
Lysaght Bros.- & Co. Ltd, Lysaght's Newcastle Works

Ltd. . Another B.H.P. subsidiary,” Commonwealth Rolling.

. Mills, is a joint enterprise of ‘BHP. and the British
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- wealth " Aircraft Corporation Pty. Ltd, is 2 joint enterprise of
BH.P.,, Collins House, I.CLAN.Z. and t.he Orient Steam
.- Navigation Co. Another, Commonwealth Steel Ltd. is a

- '.\1 B.H.P. combine, but it appears also in the British metallurgical
‘combination of Imperial Smelting Corporation, National
Smelting Co., Amalgamated Metal Corporation and British

- metals ring, registered in London, have their Australian head-

directors of the “native” Collins. House companies which are’
- registered in Melbourne. Collins House's aluminium company,

aluminium monopoly (which is associated with. the British
snonopoly and is a subsidiary of the United States aluminium
monopoly), and two Collins House compantes-—the .British,
Capadian and “Australian” organisatiens each holding one-
third of the capital of Austratian Aluminidm Co. Pty. Ltd. .

- All the base metals except iron are the peculiar preserve of
' the Collins House group, which owns and controls mines and
“ . processing plants representing investment ruaning into eight
. figures, an amount comparable with investment in B.H.P.
" and. its direct subsidiaries. ' '

* Imperial Chemical Industries of Australia & New Zealand
~ Limited, four-fifths of the capital of which is held by’ the

‘parent combine centred in England, and its subsidiaries
~ practically monopolise the vital chemicals industry. General

great bulk of its capital held' by parent companiés in the
* United States; Dunlop Rubber, with a similar connection with

no widespread or indeed any considerable Australian invest-
ment in these monopolistic concerns, any more than- there is

companies, some registered in London and some purporting
to be Australian organisations, which dominate several highly
: . « % - .

.. profitable industrial fields. : T

i“st'(:el.monopoly, Guest, Keen, Baldwin Iron & Steel Co., and =
> the American ‘steé] corporation, Armco. Yet another, Common-" -

joint enterprise of B.HL.P. and three Collins House companies. ~
'And not only does Collins House investment crop up in the

‘Metal Corporation. Connections of this British non-ferrous -
- quarters in Collins House and maintain directors who are also

is-owned by the British aluminium monopoly, the Canadian .

" Motors-Holdens and Geodyear Tyre & Rubber, each with the
the English parent, are other outstanding examples. There is -

in British Tobacco Co. (Aust.) Ltd., the Australian branch of
the British-American tobacco combine, or a number of other R

= has-been morlopoliscd"by overseas interests for 4o years. There
‘. ‘was an" exception  to - British . Tobacco’s - monopoly—another
.+" 7 British-promoted concern, Carreras Limited, Melbourne,

. -less than” £300,000. But the price paid by the senior monopoly,
. British ‘Tobacce -(Australia), ‘'was more than teén times as
«.much—nearly /3,000,000 in British Tobacco shares. Accord-

i!":'value.:of -the shares ceded was £2,914,799; the valie of
"¢ Carreras’ net tangible assets, only £292,513. oo

T _ : . T
- C.SHR. Assets Increase 1.000fold in 100 Years.—

- The Colonial Sugar-Refining Ce. Ltd., one hundred years old,
to-day has a complete monopoly of sugar refining in Australia,

. the company started about 1840. The high finance of this
. * “company, the make up of its so-called “paid-up” capital, is as
. spectacular an affair in its way as the extraordinary transaction

between the British Tobacco Co. and Carrer:{s, just mentioned.

' made ‘possible by great profits, the high rates of which have

ments’ support of the monopoly. C.S.R.s bonus issues were,
indeed, cven larger than this sum of £g,275,000, for C.S.Rs

“than £13,175,000, or nearly 4 million and a half of money
more than the book value of its shares to-day, in 1944. But
the company “returned” to its shareholders nearly [ 4,000,000,
in cash, which they had never subscribed. " The company had

Then it gave them cash to compensate them for relinquishing

in Whi.Gh the rich get richer in Australia, .

. Biro's EE{E..VIEW:‘(-)jF. ’OUR' .Mgﬁdpéﬁiéﬁjxé éo‘(‘:‘m’ﬁ - 17
§ %  £3.000000 in. Shares for £300,000 in Assets.—
| A The tobacco ‘monopoly is one of -the oldest in'Australia. -

L Practically. the: whole of the Australian tobacco manufacture =

) _,as:sbcilated with' Carreras Limited, London. . British Tobacco
" took over this concern two years ago. At the time of the
transaction, Carreras Limited, Melbourne, had assets worth ~

ing to the “Herald,” Melbourne, January 10, 1042, the market =

- "New Zealand and Fiji.. Its present assets are worth nearly one -
. thousand times-as much as the assets of plant, etc,, with which

. CS.R. has “paid-up” capital of £11,700,000. Of this capital,
- -no lessthan £o9,275,000 is. “water,” the “water” of bonus issues

beén due largely to Queensland and Commonwealth Govern-- -

3 7. total bonus and cash issues to its shareholders come to no less -

already given its shareholders nearly £ 4,000,000 in free shares.

- shares for which they had never paid. That is one of the ways
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- “WHO OWNS THOSE

IT fhay . 'be quespiohed
- whether these are not special
. cases, whether, over the: broad

‘BIG COMPANIES?"”

field of industrial development of Australian resources, there _

is not in fact a widespread financial interest by way of very many

" Australian investors’ sharcholdings in public companies. Sydney

Chamber of Commerce, in 1942, tried to_establish that this
was the case. This is how “Rydge’s ]m_Jrnal, Sydney, }fune
1942 (page 354), described the attempt in an article entitled

“Who Owns Those Big Companies?” The article was intr.o— '
“duced by the following “expldnation”:—— o
“Sydney Chamber of Commerce recently- asked its joint.

stock members to supply information, showing their ordinary
' "capital, the number of shareholders who contributed to that
capital, similar information in regard to their preferenn_:ff:
capital, the figures of their published reserves, the number ﬂ?
their employees, and salaries and wages paid. Some of the
information supplied was incomplete, inasmuch as the
ordinary or preference capital was given, but not the number
. of shareholders, mainly because this information was not
available in Australia.” ' - _
In brief, some companies could not give the number  of

their shareholders, because the share register, like the share-
- holders, was overseas. Some companies did give the particulars

asked for, but the data supplied did not answer the question,

“Who Owns Those Big Companies?” The 'sum of the’
information given on shareholdings was that 71 companies, .

operating in New South’ Wales, showed /62,250,000 of

ordinary capital and /6,000,000 of “preference’ capital, held -

by 132,019 and 14,187 shareholders respectively,
?Bxft thge . statement ‘that ‘146,206 shareholders own 41

companies does not go to.the root of the enquiry any more. -

than a statenient that there are 30,000 B.H.P. sharehold’e:"s,
“many of them small shareéholders.”” The quoted phrase

3 N d
. does direct us to the root of the matter. For we are not told .
- 'W(i_lat proportion of the whole capital is held by holders of 2

few shares.each, and particularly, whether a few large share-

holders own what is called a “controlling” interest. .If we

knew these facts, then we should be in a bettcr..positipn to
-contemplate big companies and decide whether, as repositories
of community wealth, they might be regarded ‘as benefactors
and not as exploiters.

. - Biro’s Eve View oF Our MonNopoLIsTIC SocieTy Ig

f‘Rydge’s,” having set forth the results of the Chamb;r of
~fominerce questioninaire, proceéded to the solemn claim that

because these legions of shareholders owned this large block
of eapital, the “average” shareholding was “‘only” 472 shares,
and the “average” preference holding .even less, 434.

- That sort of “avérage” is of no significance. -For if, to take
an example, a company of £ 1,000,000 capital had 2500 share-

. holders, and one of them held £950,000 worth of the shares,

the “average” helding would still be only £ 400 worth of shares
in terms of “Rydge’s” arithmetic. But, of course, the really
“shareholder held g5 per cent. of the shares, Oddly, however,
Sydney Chamber -of Commerce omitted to make any
investigation into the extent of large holdings. '

Numerous shareholders there may be in great and small
companies, even in the monopolies. It does nmot matter. For~

many of those shareholders have no voting rights at share-
holders’ meetings, because their shares-do not carry such rights.
Many other shareholders are debarred: by “distance or some

~-other consideration from effectual exercise, of. their voting

rights. . It is the direetors, including technical - directors,

- overseeing the management of businesses in: which capital is-

invested, who exercise actual control.  In the case of the
Australian mogopolies, very often, the local board of directors

s for practical purposes 'a mere instrument of boards of

directors overseas, - In such companies operating in Australia, -
often the only capital locally subscribed is -preference capital

. Dot carrying voting rights. ‘The directors in Australia act as

agents for the parent companies overseas, and the rich in
England .and " America get richer by the exploitation of
Australian natural resources which they may never have seen.

;o

interesting fact in that case would be the. disclosure that one




- WHAT ARE WE TO DO?

A NATIONAL policy in relation’ to industrial monopolies
~must soon’ be worked out in the course of planning for the
post-war switchover from war production to production for

. fgnSumFtlon. Many considerations will go to determine what -
. that policy shall be. One is the great-and fast strengthening -

,of monopolistic' elements in the nat

war. ‘This is exemplified by the_lonal economy -during the

wartime increase in . rich

. 3 ? s A
- combines’ assets already described. ~Another scene in the same -
picture is the prominence of monopoly men in the. direction

A of the industrial war effort of the Government

But there is also the counter-balance ‘e publi
. : -ba : a huge public i .
ment, in factories and works publicly oWncd-aI;gd (iﬁmicg}:?;:; .

Elézrflczri?c;xecutn@ personnel from private industry) publicly
Lines of development which the A i co i
take in the immediate future will dé;::xgazli:vccczﬁrlm;]lyw?lﬁ
_-}_he Commonwealth Government decides to do about *its war
actories. At the. end of 1943 Cabinet 'appbinted a “sub-
- commuttee  to consider this' problem of conversion .of
Goverhr_nept-ov&_rned war industry to peace ‘production, This
sub-committeé is made up of the Treasurer (Mr. Chiﬁc;y), the

- Attorney-General and  Minister for [External  Affairs |

(Dr. Evatt), and the Ministers for War Organisation of

- Industry (Mr. Dedman), Munitions and  the Navy (Mr.

Makin) and Labor and National Service (
. There are three main possibﬂitil;?:— cice (Mr. Holloway).

To sell out to private interests the public industrial

undertakings, including Government munitions - establish.

~ ments and aircraft factories, and publicly-owned armaments
annexes attached to private firms, as the Govcrnrncnt’s.
- Director of the Beaufort Division of the Department of
Alrcraft Production (Mr. Storey) suggests;
‘ o or
To make a show.of compromising bétween Mr.. Storey’s

programmes and those of advocates of public competition -

with private industry, by admitting private investors into:
‘parg—owncrshlp of Government-owned war industries

44
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converted. or convertible to peace production—as newspaper . -

reports” of the January, 1944, recommendations .of .an
iriter-departmental committee on the future of civil aviation

y - N . N . . K 1
" control foreshadow, and as some Federal’ Ministers are

~ known to favor;
or.

" To cénvert the Government establishments to production

of a variety of goods which will be in demand in the

~ post-war . community—refrigerators, = vacuum cleaners,
commercial aircraft and other items to the -production of
swhich the available machinery can be addpted, -and to
produce and market. these commiodities, through corporations
wholly owned and controlled by Government; in competition
with “Private Enterprisc” of a monopolistic character.

What order of public investment is involved? Supposing |
"the third alternative to be adopted by Government as its policy

is the. publicly-owned industry big enough to allow it to be a
really weighty factor.in the Australian economy? :
Undoubtedly it is big-enough. The Prime Minister

- (Mr. Curtin) has in effect testified to this.” He said on
. December 6, 1943 (“Sun News-Pictorial,” Melbourne; Decem-
ber 7), that employment in Government munitions establish-

ments was 126,000 and had been as high as 131,000. He had

* said a little earlier (“Herald,” Melbourne, November 24, 1943), -

“We have much above f 100,000,000 of Government meney
invested in munitions factoriés, If these factories are going to
be dismantled”—after the war—"there must be a great loss to
the nation.” . o ' o e
The * Minister for Munitions . (Mr. Makin) has testified
likewise. He wrote in “Rydge’s Journal,”. Sydney, September,
1943, that 49 Government munitions establishments employed

_in all- 50,000 to 60,000 workers; armaments annexes, with
" buildings and plant mostly owned By the Commonwealth

Government, employed 20,000 more; in addition, ‘there is
five-figure employment in Government aircraft factories, which

‘do not fall under Mr. Makin's Department. There are

possibilities of  important Government enterprise, after the

war, in these annexes alone. They cover machine tools and -
gauges, materials supply, gun ammunition, ordnance, armored -
fighting vehicles, radio and signal supplies, . Jocomotive and . .
rolling stock copstructiom. =~ - . .

.

L
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| thin Aiﬁgg;‘%é:lzs}g;u{; J? Morley, public relations o'f.{.icerl to
o the san. prorks Co cil, pointed out in another article in
. - £73,700,000 on roads, railways, air slips, buildings and other

'Mclb'our_nc-:, December 18,
_ 5;;v1511-gtdocl$,l manitime works, lighter construction, hospitals
e “E/ a lgnbip ants and many others. Government invcstmcn;.
-besidefr?‘ a }[’1 gxceeci,l)ng £ 100,000,000 in A.W.C. -works.
o eides rnucd above 4,100,000,000 in enterprises of the
e M ustl_a‘I‘ns Sa}? Aircraft Production Departments and. the
WO ia 1 ian q?bulldlqg Board, is, like those other enterprises
o largely convertible to "peacetime needs; P
. ‘Prqbgbly much- above £ 200,000,000”
3 ;26 estimate of public investment in ind
Lazs public investment 15 about as great as the whole vrivar
nvestment, at the beginning of the war, in ALL fafmsae
-mt,llil}t]tefdgtu‘-;fﬂtg ai”m};zelf on in Australia by public compzmiz:cf:
T atistical Bulletin of the Co ives
‘total .investment in m g e gk gives
' anufacturing and gas and i icit
nt i and - -
?:}!:fiyhc‘ﬁlnp:{mes, in all about 250 in numbgr, as £ 17661?(1):;1‘{:)13
_ owng olders’ funds) in 1939 and £ 186,800,000 in 1040 M
v gu_rgivs, adding the funds of ever eompan
whose published accounts I h ’
] ave found i
soxxething nearer f220,000,000. »showa hlghe_r ol
t any rate, Government war, i y )
A ' . n war industry only—to say -nothi
. &féfli;gl?ptm businesses like the Post Office, whyich the %t:lrg;};:)ng '
ey A n-
- ealth Sr;;r;s ;tV'a la.t_rge Pro_ﬁ.t,‘ and ‘the State Electricity
ot Victoria, which is comparable. in capitalisation

- - and earnings with B.H.P.—is capitalised as highly as total

v

would be a conserva-

'j(thﬁféjcnare" of course, many thousands of small manufacrarers

incluc Vth private companies which do not publish balance
» Whose investment.is additional.) | o

. l?m}at_ a rich prize for Mo . |

sel! y

Geove?;:ﬁ ;;i Monopolyl ~ What an opportunity missed, if

. Goyernment \}rcni to agree to let Monopoly into owner;hi |

1 eontrol ?1 these valuable public . assets! - Qutright qalcl') |
ke that QfF 15 Conslmonwealth Shipping Line aftér the .,lasi’

g pand of ew opth Wales Government industries by

- antila Adove_rnmenti not long before this war, would. be A
g y. Adoption of “the middle way,” conversion to- sérix: '

v

“Rydge’s Journal,” the A.W.C. spent

works, between February, 1942, and August, 1943. The “Age,” ’-
1943, listed among A.W.C. works a

ustry during the war. , .

y manufacturing company. _ - .‘

-privat ) ing i
private manufacturing industry operated by public companies. -

Monopoly, if Governmeént were ta -

s Wiar Azs W To Do? FOUR

odel, ﬁbl?ld 'f:\,

.~ public corporations on the  AW.A. or COR. m
be 4 tragedy, too.’ e o
1In either case, Mohopoly ~would triumph " agajn. Private
-+* monopolies- would - run the aircraft, motors, glummm_m,
. refrigerators production, the shipbuilding and ship-repairing
" establishments, just as private-monopolies ‘control A.W.A. and
+.C.O.R. The retention by Government of shares in such semi-
“public corporations would be actually an additional prozection
" to the monopolies. For 'the effect would be to warn off and -
‘v ward - off small manufacturers who might contemplate
""" competing with established. firms in some industries, Hard

" enough for the small man' to tackle B.H.P, General Motors,
- Ford’s, .C.I., as things stood before the war. How much less
. ‘chance, after the war, if the Government itself has a vested .
" interest in B.H:P., General Motors,. Ford, 1.CI. branch-
enterprises?. ‘. S
But if Government, alome, continues its _convertible war
factorics to compete with the monopolistic firms, that is -
- anothier story. ‘Then, and only then, the monopolics could be
curbed, ‘the consumer - protected; national policy to satisfy
national needs could bé the determinant of our economic
~ future; we should be on the way to production for use, from
'our ‘present, position, which amounts’ to production for the
.. profit of a few. SR A
. Conversion of Government war industries to peace purposes,
- continued - Government - ownership and control during and
' after - conversion, Government trading in competition’ with.”
.- monopolistic “private enterprise”: this is the only prégramme, .’
. short of violent revolution, for an Australian community
" which is® determined to break the tightening stranglehold of |
- London and New York and local monopolists on our economy,
~their stranglehold on our rewards and conditions of work, on
~our children’s prospect of adequate education -and independ-
ence; on our Governments, on everything, exccpt the hazards
© of lifé, like flood and fire; sickness-and accident, that concerns
- us most nearly. - : i ' - o
But even if Cabinet’s sub-committee - recommends post-war
., action on these lines, even if Labor’s Governthent -adopts. such
" g recommendation, that is not enough.. For, as the Prime
. Minister reminded the Austfalian people in ‘November, 1943,
" whesi 'speaking of the huge wartime public’ investment an
:the need for more powers to.the Commonwealth if it is to be .

4
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" cannot trade.” '

- 15 Constitutionally debarred, from converting its war plants to
peace production, and from selling their products to the people
In competition  with the private monopolies that have
-commanded so many important fields of industry for so
long. So our hope of a future of full employment, social
security, -is illusory .until the Constitution of the Cc;mmon—
wealth is amended. If it be-amended by Parliament and
people at a referendum, as the Labor Government proposes
one consequence will be that the Commonwealth will be giver;

wealth could trade. Support of the Government’s referendum
proposals. is therefore the duty of everyone who wants the
future to be for the People and not for Monopoly. |

- However, simply giving fresh powers to:the Commonwealth
1s not enough. A Commonwealth Government could use its-
powers over production, if it got them, in the interests either

second course 1s pursued, and not the first,
do that? ‘

*

representatives understand thar M, Essington Lewis and
Mr. Storey, Mr. Hartnett and their fellow-monopolists, are
not going. to conduct Government industry in p,eace-'
time, _ext'her‘- officially as they are doing during the
war, or indirectly, as they might do were a Menzies-type
Government to gain office. e
We must not tolerate the establishment in Australia of ‘the
machinery of the Corporate State on the fascist model of
Germany ‘or.Italy. But such a state of affairs is just round the
corner, awaiting us. - “The State does not take over the
monopolies—so- the monopolies take over the State™: that is
what we have to avoid. That is what we have to see our
elected representatives are instructed to-avoid.
It can be done. There are honest men, in the Curtin Labor
~ Government and in the Parliament of the Commonwealth
where Labor’s majority is so big. They must be given a
programme, positive proposals. The monopolies must not be
allowed to take the inittative and, whether through a Labor

« -preserved, “the High Court has ruled that the Commonwealth o

“ - So long as the Commonwealth cannét trade, Government

powers 1n respect to industrial production. Then, the Common-

of Monopoly, or of the People. “We must see to it that the |
How can we

Well, in the first place it is essential that our elected |

| \Wair A WEToDo? -~ a9
Government or another, get themselves established as zhe
> agents of post-war reconstruction. - ; -
High in the list of priorities for a people’s programme
- comes, after the necessity for-Constitutional Amendment to
. give ‘trading and other powers to the Commonwealth, the
preparation and -enforcement of a taxation policy which’ will
" hold the monopolies at bay while Government factorics are
. converted and put to production of utilities. . _
"¢ To illustrate the .sort of taxation policy to be avoided,
.."-Mr. Menzies’ taxation policies of -three years ago, when he was
Prime Minister, are worth recalling. His taxation policy
- positively favored the big company, placed the industrial
" monopoly in a specially advantageous position as.compared -
with little new competitive firms. o
Tt suffices to take a capitalist’s account of this, Norman Bed
Rydge’s in his own “Rydge’s Journal,” March, 1941.. This
director of companies was referring to new taxation which
the Menzies Government had recently imposed on business
companies. . Formerly they had paid 5 per cent. flat rate tax
. on profits. Now they were to pay, also, excess tax on profits
. above the cquivalent of 8 per cent. return on capital. But
“capital” was to mean paid-up capital plus wndistributed
profits, reserves. o L ‘
This meant that most big companies escaped scot free, For,
generdlly speaking, it -is the biggest and best-established
~ companies, ‘which have long made handsome profits, that
have accumulated the biggest reserves. All public companies
each having more than £ 1,000,000 shareholders’ funds, had.
* averaged in 1940 rather under 8 per cent. -profit, that is, net
© profit; not quite the same.thing as what the Tax Commissioner
. calls profit—on their ghareholders’, funds.  But they -had
averaged nearly 1o per cent. net profit on their paid-up capital,
or nearly 12 per cent. on their- capital paid-up in cash. :
The prosperous small company, on the other hand, though
it too might have made 10 per cent. or 12 per cent. on its
paid-up capital, would find that its profit represented almost as
. high a percentage on the whole of its shareholders’ funds, as
. on its. paid-up capital alone. The reason is, of course, that
" such’ companies have had little time to accumulate reserves.
For these redsons, excess wartime profits tax, as'interpreted by
" M#. Menzies, was only a joke, as far as the monopolies were

-
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concerned,
. his journal:—

“There is one effect of the recent tax increase whxch‘
. The richer the company is,

has just been recognised .
the richer it cast grow. The effect of the incidence of the
‘present rates of income taxation is to protect capitalisth as
-1t _has, never been protected before
growing more and more a nation of large companies. The

small man is being pushed out, and the b1g company 1sj_'

fourishing,

“The incidence of taxation at ‘present- makes vested
interests more vested, and prevents competition arrsmg
which will challenge vested interests . . . 7 !
Well, Labor in its post-war reconstruction policy, 1nclud1ng

its ‘company taxation policy, must challenge vested interests. |
Certainly Mr. Curtin’s wartime company taxation policy has ~

been a. great improvement on that of his predecessors.
© Mr: Curtin’s Treasurer (Mr. Chifley) raised ordinary company *
tax, which had been 1/- in £1, o 6/- in" 1. Wartime tax
on companies’ profits now ranges from 6 per cent. on the first

1 per cent. of profit above 5 per cent., up to %8 per cent. on ..

- all profits above 17 per cent. Labor also imposed 2 2/-in L1
tax on undistributed profits, which falls particularly heavily on
. monopolistic and other big companies with large accumulations.
" And this is the sort of tax policy for companies which should”

" -be maintained after the .war. One means of keeping the
monopolies on the leash is to_enforce a tax policy which will
favor new competitive enterprise, whether Government or
- private enterprise, over Monopoly. With-this tax policy must
go continued public control of new capital "issues—Ilest’
monopolies, seek to “circumvent Government by drstrrbunng
/their "eggs in a4 number of little-company baskets—and

conunued -prices control—lest .monopolies seek to .set an-

_extravagant price on.products they alone can supply
Another -policy in relation to companies which it will be .
niecessary ‘to put into effect is overhauling and change of the '
company law. At present, this ‘is an affair of -each State -,
© Rarhament. (And when has a State Parliament moved
against a Monopoly?) - :
throughout Australia, should be a Commonwealth matter.
“#nd the uniform law should require the publication of. real

- balance sheets, balance sheets and profit-and-loss accounts = -

Even Mr. Rydge felt constramcd to write in

' Compapny law should be uniform -

.. . Today we are

.

[T -y .

‘ir

companies. Nothmg in the existing State Companies Acts, for
.nstance, - requires B.H.P. or any other 'monopohstlc

- organisation to publish the affairs of its subsidiaries. Yet it is -
vital that the Government and the public should have this

information, if the -activities of monopolies are to be effectwely
~controlled. '

‘say, B.H.P. and the other big companies registered in Victoria

the ramifications of the moriopoly, and ‘not 14 or 15 separate
sets ‘of accounts.

is a requirement that of so-called private companics, those
amounts of other companies’ money invested in them, should
publish 'their accounts. At present; private companies are not
“'like Collins Houses Electrolytic Refining -and Smelting

Cornpany, Collins House’s Australian Aluminium Company,
B.H.P.s Commonwealth 'Steel, its- Commonwealth Rolling

- Mills, are all big companies with 7-figure capital. Ford Motors

‘and the Australian branches of the Shell and Vacuum ol
trusts arc private companies. Their finances, especially their
financial relationships with-other monopolies here and abroad,

~are of vital interest to the community on which they live. Their

-affairs should -be’ brought to the light of day. -

" * 0 % * B

_ Now, none of these so- desirable reforms, none of this
programme for -control of monopolies in the public interest,
‘will be achieved unless public and Parliament are educated
in ‘Monopoly and what .it means.. Probably Dr. Evat’s
Constitution Amendment referendum, which has been . talked
iof for about 18 months- already, will. be ‘lost, if this issue of

The job of

WHAT ARE WE To DoP C 5 R

whlch reveal 1nstead of hldmg, the true. ﬁnancral position of

.+ The" V1ctor1an Act _grotesquely, gwes companies havmg

subsrdlanes the - option of publishing either consolidated
_.accounts of the prmc;pal company and its dependent companies, -
or accounts of each’ group-company separately. Needless to °

“publish the consolidated accounts, which reveal nothing about °
. Again, another company law reform Whlch is long overdue -
“éxceeding a certain size, and those which have public company

. directors on their boards of d1rectors, or which have substantisl

-obliged to publish any accounts at all. Yet private companies’

Monopoly, as the nigger in ‘the woodplle of post-war
* reconstruction, is.not generally wnderstood.
. gathering information, and the furtke:_‘ job of imparting this
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information to Parliamentarians and clectors, devolve upon .

the Labor Government. . .

The test of Labor’s sincerity lies here, If the Government is
in earnest about preserving the public property, our investment
in. public industrial undertakings, if it is really-concerned to

protect the consumer against monopolists’ rapacity after the -
war, if it sincerely intends to reconstruct our economy according -
‘to principles of full employment on fair and reasonable terms, -

adequate educational opportunities, adequate housing, feod
and clothing, social security, then it must inform the public
mind. Government. must give us the facts, so that all may
understand the issue. The choice with which the Australian

. people are confronted is perpetuation of ‘war-strengthened -
Monopoly, or else Post-War Reconstruction on a pattern of -

Government control of monopolies, Government competition
with monopolies. :

- i :
. APPENDIX”
- The Australian Labor Party and Monopoly
THE 1905 Federal Conference -of the Australian Labor

* ‘Party adopted as the party objective this formula, proposed by

the ALP, New South Wales:—

“(a) The cultivation of an Australian sentirent based. -

upon the maintenance of racial purity, and the development

'in Australia of an enlightened and self-reliant community;
“(b) The securing of the full’ results of their industry to

“all producers by the collective ownership of monopolies and

the extension of the industrial and economic functions of

the State and Municipality.” = = .. - . .

Sixteen .years-Jater the 1921 Federal Conference adopted the -
new "Red™ objectives C ‘ : o '

*1—The ‘socialisation of industry, production,” distribnition,
and exchange. - .

Principles of action. .

“2 (1)—Socialisation of industry by— _

"~ {a) the ‘Constitutional utilisatjon of-the Federal, State
and Municipal Government, parliamentary and adminis-
trative machineries; L S '

' (b) the extension of the scope and powers of the
- Commonwealth Bank until complete control of banking and
credit.is in the hands of the nation; T : o
© {(c) the organisation and establishment of co-operative
activities, in which che workers and other producers shall
be trained in the management, responsibility and control of
industry; : ' ‘ . -
{d) the cultivation of Labor ideals and principles and
the development of the spirit of social service; :
- (e the setting up of labor research and labor informa-
tion bureaus, and of labor educational institutions;
-+ (f) progressive enactment .of reform, as defined in the
Labor platforsm.” I : S
The following are revealing extracts from newspaper reports

of the” ALP. Federal Conference, held at Canberra in - 7

December, 1943:—
' 53"
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