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ON THE ANARCHY OF PRODUCTION

The productiyve process in capitalist society is immediately to mind ks
highlighted by the fact due te its lack of a unified was a b period fo
and co-ordipated national plan in the production of They produced
goods and Eervices the whole system of production flooded the
is in @ eontinuous state of anarchy and planlessness.
This fundamental problem of the capitalist system
{g caused because of the nature of the system
itself, whereby private ownership of the means of
production and the capitalist quest of competition
for greater surplus val the overall
functioning of the sy te appropriation
is only one side, or principal contra- and are func
diction im capitalist other aspect is eolour television mar
the social prod lue of so le of capitalis
produced by the inuously i icial
confrontation with pri s appropriation, The anarchy ationals prof
of production is a direct arket. The
and cause of a capitalist economic erisi colour T

Now these eco

Rosa Luxembe
ician and proletar
1800"s eontributed some valuable material o
problem of capitalist overproduction and ace
ion. Im her book, slation of Capital,
Luxenbourg thro Tight on the problem of the
anarchy of production. To guote: "Thus capitalist
production and reproduction imply a constant shift-
ing between the place of production an
market, a shuttle ent fro
to the factory where unauthorised persons are
y excluded, where t reign will of the
individual capitalist the highest law, to th
commodity market where nobody
and where meither will nor r
But it is this very licence and
commodity market which brimgs home to the 1
capitalist that he is dependent upon society
the entirety of its producing and col
The individual capitalist may need ad
of production, additional labour and provisions for
these workers in order to expand reproduction, but
whether he can get what he needs depend
ors and events beyond his control, @i
ck. In order to
products, the indiv

sove

as it were, behind his
his increased aggregate
capitalist reguires a 1 ket for his goods,
but he has no control ver over the actual
increase of demand in general, or of the particular
demand for his special kind of good a5

Furthur en Luxembourg adds this
other hand, the lack of a plan in
shows itself in t fact that the

and supply in all sphere
y continuous deviations,

by periodic
(p

ons of prices,

of the market situation 46)
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PROFITS

In these above qu
generally mbout the «
ulation into money. B
this conversion proc
capitalists follow
ET ter s lus valu
mechani sms gapita
planned manner Sthe proce
ideologically théy were

bourg 4s talki
of capitalist
to note that im
that t
of competition for
political
na
n because
at purpose
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Although there L& an urgent necessity to develop
a thorough Marxist gudy of the present economic
crisis it suffices th this article to give sc
general examples of fthe archaie state of production
{overproduction) imAustralia. One that comes




ovince' of Ethiopia a. thy
unta claimed, Eritren ;.
try that was only ag,.
2 against the wishes g
d in violation of 5 |
(which itself was

by the U.8.A., and 4,

tion” and Selassie
been colonised by ¢
r from the Italians

federation of 1952
pla.,

mes have always cov
its resources, but
n its control, Ett
1862, after Selassi:
itrea, the country
had been sold out
he Ethiopian ruler
the extraction of
interests monop
Italian companic
idding manufactur
ed under Mussoli;
terests shared t
and livestock p
an Eritrean work:

tural labourers.
a was more develo)
, and the formati
€lass and the inte
e foreign capital
f political consc

riod, Eritrean we
out strikes and dc
their democratic,
demands. Inm 1958, a
lke was only ended
 the Ethigpian mil-
Eritreans,
s gained their e
. In 1962,
mp Eritrean
ganisations and ann
‘become another prov-
arce of "federation
1 at last the Et!
the Eritrean Red Sca
trategic ports.

parliam-

ritrean nationalists
ceful means in thel

were gome

Many of

Haile Sel-

kind of spontaneous, anarchistic uprising. The
Ethiopian junta and its Boviet allies join in
this chorus and describe the Eritrean national
liberation struggle variocusly as "a reaction-

ary mauinnist movement" , "bandits", "Sudan-
ese-| Gd seperatists’and even as an''Arab
invasion” !

EMERGENCE OF THE E,P.L.F,

Since 1970, the Eritrean struggle has been led
by the Eritrean People's Liberation Front, wh-
ich has new eclipsed the older ELF. The EPLF
was formed after revolutionaries in the ranks
of the ELF attempted to work for internal re-
forms as the ELF in their view had become a
Muslim-deminated, bourgeols organisation that
had seriously compromised the struggle by
aceepting the politieal tutelage of Arab re-
gimes and by behaving little better than the
Ethiopian occupation troops towards the peop-
le. ELF commaders ran their battalions as
virtual private armies and recruited fighters
on the basis of tribalism or religious affil-
iations. They undertook little political or
ideological educatien beyond narrow appeals
to fight the Ethiopian 'infidels'. The masses
were not helped in their struggles against
the lamdlords and foreign capitalists, their
only role being to feed and shelter the ELF
guerrillas. They were even taxed and their
sons were drafted into the ELF rather than
recruited. The proletarian elements in the
ELF who tried to transform the ELF into a
popular movement and oppose the reactionary
practices were eliminated by the feudalists
and bourgeois elements in the ELF leadership
and were forced to split away and begin the
task of providing a revolutionary leadership
for the national struggle.

N

EPLF FIGHTER IN ACTION AT THE SEIGE OF ASMARA

From 1970' to 1974, the ELF even instigated a
war of annihilation against the newly-formed
EPLF. HoWever the masses knew this was to
the advaftage only of the Ethiopians and a
long campaign of military self-defence by
the EPLFSand a mobilisation of the masses in
the libefated areas forced the ELF to halt
the frat¥icidal war. The EPLF based their
organisation on the alliance of the workers
and pooy and middle peasants, with the prin-
ciple of proletarian leadership firmly in
command. They also won over many small mer-
chants and artisans. They recruited all the
armed forces under their control from all
ferent ethnic and tribal groups and

d religious influence. For the fir-
n the history of the struggle, women
ted on an equal footing with men,
uired a political campaign aimed
male privelage and domination
and in the liberated areas in
The EPLF backed the peasants
g landlords and carried out

t the same time as they fought
. Eventually the masses of Er-
! sided with the EPLF and the in-

their contro
against the
land reform
the Ethiopial
itrean peopl

fluence of the ELF dwindled as did the numbe
of liberated bases under their control, als
though the ELF still plays a minor role in
the war against the Ethiopian occcupation,

The EPLF, now clearly in the leadership of
the national liberation war has led the suec:
essful military offensive that has resulted
in the Ethiopians and their Cuban advisors
being encircled in only three remaining pos-
itions. These are the ports of Massawa and
Assab, and the capital of Eritrea, Asmara,
Assab is the only position the Ethiopians
consider secure and this is used to bring in
Soviet and Israeli military supplies and to
service the Soviet and Ethioplan vessels
that are currently shelling EPLF positions
outside Massawa.

THE JUNTA'S RECORD,

In Ethiopia itself, the 1974 revolt ended in
the assumption of power by the military jumta
The supporters of the old regime, representat
ives of the feudal monarchy, fled to neigh-
bouring Sudan from where they have tried to
launch military actions against the junta und:
er the banner of the "Ethiopian Demoecratic Uny
ion’. They have had little success as their
troops have not only had to face opposition
from the junta's troops, but have beenm repuls
ed by Eritrean and Ethlopian guerrilla forces
who while opposed to the junta, have no des-
ire to see a come-back by the old ruling clas:

During the turbulent period preceding the Jun-
ta's coup, Ethiopian communists formed the
Ethiopian People's Revolutionary Party. The
junta - by now hiding behind "revelutienary’
slogans to hoodwink the rebellious people =
saw the threat the EPRP posed to their fake
"Ethiopian socialism’ and immediately set
about hunting down and executing the EPRP's
real or imagined supporters. From early 1975
up to the present, the junta has launched
successive terror campaigns and massacres to
root out the EPRP. The junta excelled itself
in 1975 by shooting down 500 people at the
government-sponsored May Day celebrations.
Large numbers of people joined the marches,
carrying banners and shouting slogans demand-
ing an end to military rule and completion of
the national democratic rewvolution,
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,. kver sinee the May Day massacre, the :l;:grﬂ.
peasants and radical students have su
one wave of repression after another.
| the EPRP and Western journalists
ently testified to these onslluth:;.wc o
thege atrocities were being carri '
“gocialist junts Was aesuring
opean and Isra;ll s::po:;:rj
ts were sale un T o
:H: was not exactly true. Within the Jlll;t:
several factions were competing fo!
|| 1976 there were almost dally
fficers of one faction by 8n-
{ 11151519 the junta
more problems arose. Mass urgs:—
isations ' set up by the junta to coerce -2
sontrol the workers were turning into chedr
opposites as radicalised elements agitate <
in them for completion of the stalled anti
feudal revolution, for free trade upions,
democratic rights and equalify of the var-—
fous nationalities of Ethiopia. The junta
saw the hand of the EPRP in all this and yet

more bloody PuUrges follewed.

executions of o
other. While the dog-fights
continued,

In February,1977, yet another putsch occurr-
ed within the junta and a faction led by Lt.

This veteran of the imperialist intervencions
in the Comgo and Korea had become the leader
of the pro-Seviet elements in the junta, He
was supported by a known Soviet agent called
Haile Fida who controlled the leadership of
the "Meison', a junta-established socialist
party. After the traditional purge and exec-
utions of junta opponents, Mengistu's new re=
gime carried out the bloodiest of purges and
rounded-up and executed hundreds of 'counter-
revolutioparies’. These mASSacres were carr-,
jed out by Mengistu's notorious Jibo Squads
trained by the newly-arrived Cuban security
“dvisors .The bodies of the executed people
were piled up in the streets of the working
class areas and left to the hyenas as 8 less=
on to all who contemplated opposition to the
new regime.

SOVIETS STEP IN.

After Mengistu's coup, Soviet publications
began to heap praise on his regime and app-

_llauded his massacres. The Soviet magazine
New Times and other politieal organs be-
gan running articles backing the junta in
its struggle against the EPRP, which was de-
scribed as "Maoist, anarchist, and react-
ionary and accused of being in the pay of
the C.I.A.! Mengistu's coup was followed by
a decisive shift in foreign alliances. U. 8,
and Western European military advisors and
civilian assistants were given their march-
ing orders, and Soviet and Cuban advisors
arrived to take their places. By December
last year, there were an estimated 3000 Cu-
ban military advisors and about 1800 Sov-
jets. Since then the number has risen

— 1

reigned supreme.

RAL PETROY, COMMANDER OF
TORCES 1N ETHIOPIA -

GENE
SEVIET
troops are

lar
sharply and now regh n a huge mil-

arriving from Angnlaldmly. 1
i airlift begun las
1itegrs,a:m until JanE:ry this year, ZDDISoviet
cargo planes flew mund-tr!e‘cluck missions
to supply the Ethigpian junta with tonnes
of sophisticated military hardware ranging
from Soviet and Cgzech machine guns, tol roc=
kets, right up to T-54 tanks and Mig 21

Jjet fighter-bombers. Crechoslovakia, East
Germany, Bulgaria and South Yemen have all
sent arms and advisors to join the Cuban
and Soviet forces backing the Ethiopian
Jjunta. Despite the expulsion of the Western
European and U.S5, military personnel Israel
remained on good terms with the junta and
continued to send arms and train the Ethi-
opian army's counter-insurgency forces.

This has been done with the knowledge of

the U.5.A., according to recent statements
by Israeli foreign minister Moshe Dayan.

CUBAN " INTERNATIONALLSM"

This massive influx of Soviet bloc weapon-—
ry and manpower is significant of the vast
array of forces opposing the junta's Tule.
In the earlier phase of this military "res-
cue mission’, the bulk of the arms and Cub-
an advisors were sent to Eritrea fto come to
the aid of the beleaguered Ethiopian regul-
ars, This did not help turn the Eide again-
st the EPLF though, and it appeafs the junta
has opted for gerial bombardment and naval

shelling to try and break the E 's eneirc-
lements at Asmara, Massawa and ABsab. The
Eritreans have accused Cuban pil@ts of fly-

ing bombing missions for the Ethlopians, and

SOVIET MILITARY EXPEMTS (IN cIvIiLIAN DRESS) AND CUBAK SOLDIERS AT
ADDIS ABABA MILITARY COLLEGE

towns.

using napalm on ©lvilian-populated liberated
Soviet tro0Ops are operating the mult-

iple rocket laupehérs for the Ethiopians at

| Asmapa, and GUBANS are driving their tanks
Two SquietErships are aiding four Ethiopi-

an ships
sawa
have taken a leaf out of

| sidi
| all

rD‘c:kaLLLng EPLF positions out=-
The junta and its Soviet bloc
the U.8.'s

vietnam book and are banking on ma L
bombing to try and smash lhE, zpw'zsp;:;'{;
| support. The Soviet Union and its allies are
playing 2a role in the African Horn that is
exactly the same as the role the U, S, A .

played in Indo-China.

During

the junta's preocc i i

e upation with Erit-
yea, Somalis in the eastern Ethiopian territ-
pry of Ogaden took the opportunity to step
| up their struggle against the central govern-

fent in Addis Ababa. The Ogaden is populated

| By ethnic Somalis, but it was incorporated
| into Ethiopia over a period from the end of

‘the last century up to th st-
| r e post-World War
| period. Until January this year, the St:'nal?

essionists, 1 g
B roont ]‘Eljdvfi_tzl;;n'esilsums11 Liber-
; all of ,
| egion. However with the h?;]k =it ‘thghgt:g:\*s-r
! 2 = iopi-
_‘Bh forces and their Soviet bloc allies nwl

The "3000 year old Ethiopian Empire that Men
;‘;;‘:ru likes to boast of is falling apart at
L After years of oppression of the
mharic nationalities by the Addis Ababa
‘re.gimo:‘ Mengistu is now faced with uprisings
by these oppressed national groups, If a pol-
icy of national equality had been li\l'!'\‘wl‘zu‘
in Ethiopia, the Tigreyan,Somali and Affas -

?S\ﬁEpi; might have been content to co-exist
iopia. There certainly would not have

been such a popular backing for secessionist

movements inside Ethiopia
Ethiopian regimes dominated by Amharic
:_Jlxsris: have discriminated against the
ionalities, denying 2! ‘ p

onEL ying them a share in political
resources away
case of
neighbouring Somalia has had a strong affe
on b

The Ethiopian
for this,
to grant Eritrea its
policy of replying to national demands with
bullets and :

Instead, successive

feud-

B nat-

diverting finance and development
from their homelands, In the
the Ogaden Somalis, propaganda fre

them, with Somalia has become a

and unity

popular alternative to Ethiopian national
oppression

Jjunta only has itself to blame
because of its consistent refusal
independence, and by its

terror. The national question in

TN
MEDITERRANE AN|
111 ISEA il

KHARTOUM

L

e

BaGHDA Dl’g\\_,\
/‘\ Irag
H

ADDIS
ABABA(w

Ethiopia

Dire Daya

Harar

2 — N
vemen Arab /Dem Rep .\

e Iran

\—Bep- 4f Yemen

GULF of ADEN
" Berbera

%3 Somali Rep.

by "
n&a Bd in the Ogaden aga
P the Somalis have
Neighbouri
sent a

hid the WSLF agair
President Syad Barre
Et month that Soviet
northern Somalia
ipport of the W
r-offensive was
fSomalia itself
BRseize the port
Berbera's faci
43 Soviets and C
Recently, Cu
personnally vi
Bet the counter-of
Ecow to report

to Le
ENCIES PLAGUE MENGIST

unta is also faced ¥
furrections in the

i ) hic only
national auton=

allies

ists and Somalia want t
utcome. The EPRP
st-Leninist reg and in-
sts that each of StTugg-
r. Ideal the pr solv=
granting Eritrea i nd
1 the Ethiopian peop settle

ut the threat
expansionist

of the

ian nat-
of the

a thing as
there neven
oppressed in
their Ethis 8

v'!’”

never
Ethiopia ar
al groups ar
Soviets and




they will have some eredibil ¥

M‘rie’gn st:us. or with ' leftists who contin

a simplistic view of .
ggf not take into account the national q:sjt
jon, This is why Cuba's Castro has descri

unta's opponents as
:h.:l,; “tools of reaction a:q afscrxbgc the
Soviet and Cuban role in Ethiopia as
ign internationalism. Lenin would roll over in
his grave' "Proletarian internationalism EAE
also the signboard under which the Sovifth n:
jon invaded Czechoslovakia and under whic
it eontinues to deny its Eastern European
neo-colonies their genuine national freedom.
There is certainly such a thing as proletar
ian internationalism,
This is Soviet imperialism,

but this isn't it!
pure and simple.

EPLF FIGHTERS WITH CAPTURED SOVIET
Tank: DEFEATING THE ENEMY ITH
HIS ow/N WEAPONS *

The fact that some regimes in the area have
uiterior motives in opposing the pro-Soviet
jumta, or that some very reactionary regimes
{ are helping Somalia and the WSLF...or the
fact that their duplicity should be exposed
dogs not alter the fact that the major con-
tradiction in the area is between the people
of the African Horn on the one hand, and the
Soviet Union's drive for domination on the
other hand.This area is a perfect example of
superpower contention. But it is not that
the USA or its allies have exactly rushed to
tackle their Soviet competitors. And it is
not that the Eritrean people and the Ethiop-
ian people and oppressed nations want them
to. The people of the area have successfully
fought and weakened the power of U.S. imper-
ialism. It was not long ago that the U.S.
and its allies were the gendarmes helping
the Ethiopian rTeactionary junta to oppress
the people. The African Horn people can
break the power of the Soviet imperialists
too. Already Cuban and Ethiopian troops are
| being annihilated with their own tanks and
5 guns, captured by the liberation forces.
The Soviet, Cuban, and Ethiopian troops can
be defeated just like the U.S, and its all-
| ies were defeated in Indo-China. But just
as in that war, the people's victery can be
hastened by genuine internationalism,

For all their opposition to the Sowviet Un-
don's drive for expension, the Western
imperialists are remarkably inactive. Have
they decided that the African Horn is the
Soviet Union's "sphere of influence?"

PROLETARIAN INTERNATIONALISM!

on the same people who helped the
of the U.S. in Indo-China to now
downfall of the SBoviet Union and
Uba in the African Horn., Without Soviet

d and Cuban troops, the Ethiopian junta

ity in other

. the Soviet propaganda and who
T el “class struggle’ that

"reactionary secession

“proletar-

Thieu could

t last a week, just as

c::l:n:: in Vietnam without U. 8. aid, Where-

“\rar the Soviet Union and Cuba m““fz;u

:ha‘usalvss either politic:ltl,g‘mzcd:nggrd fo¥

i it mus

or diplamaticallys 25 WCFC, 10 not te a Sov-

them to survive. There & o ot
Cuban embassy anywhere .

:;2: :;s same treatment as the U.S. embass

ies got during the Vietnam War.

umber of lessons in all_this.

pi‘f':flzl:el;enfnct of Soviet imperialism is
once again underlined. Its support fo; :n-
reactionary military dictatorship, i.ti 1
tervention against revalution and r_mtlonsd
liberation, its attempts at p(_)lluca ?nits
military domination, its mobilisation Ds .
neo-colonies. . .all attest to the fact. he i
ondly, the particular role of Qu‘ua. C:shmg
in on the revolutionary traditions of the 1
Cuban people, Castro has bl?cﬂme a mere tao
in the service of the Soviet Union's g].nb;
al strategy. Castro's caregully-cnnstpu:te
wult of the "internationalist revolutionary
is nothing but a cover for his army's mercen-
arism. Cuba still needs volunteers each year
to harvest its sugar-cane, but ene-t.lnr? of
its armed forces are currently overseas.

ba
g\‘:ba plays this role because it too has be-
come a Soviet neo-celony. Finally, there is
once again another lesson here for Lhos_e
who are duped by the theory that the Soviet
Union can be an ally in the struggle for
socialism or national liberation.

Support for the Eritrean and Ethiopian
people's revolutions is indivisible from
opposition to Seviet imperialism. Remember
those embassies!
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j "%}w eapitalist crisis becoming more and more
| ‘acutd the economic and political influence of U, §
| “imperdalisn the world over is in rapid decline,

AR view of the capitalist economic crisis we
deemed it necessary to reprint the following article
(in two parts) which places particular emphasis on
the financial crisis that the capitalist countoies
headad by U.S. imperialisn find themselves bogged |
| doyn fn. The article, "Capitalism Will Surely perish
Socialism Will Surely Prosper”, oTiginally came from
the Chinese newspaper, People's Daily, Apeil 20
1871, Tha English translation, which the following
Fpri.nt gomes from was taken from the U, 3, journal
Chinese Economic Studies”, Fall, 1972, pages 44- 56

The second part of the article will be ntec
in the next 'Rebel’, et

Commenting on the general features of the inter-
|Dational situation near the end of the fifties the
great leader Chairnan Mao pointed out: "The enemy is
rotting away day by day, while we get better and 3
Better day by day." The unfolding of history elogu-
{ently proves Chairman Mao's brilliant conelusion

In the past ten years or more, economic grises
\and financilal-monetary crises have broken out again
again in imperialist countries, headed by the
ited States, and the capitalist system is more and
ire serdously 111, But in socialist China, led by
e great leader Chairman Mao, the national economy
developing vigorously, finance and the currency
ve been stable for a long time, and the picture is
e of booming prosperity, The different facts of
two kinds of finance and currency under two soc-
Sl systems form a sharp comtrast.

{§ FINANCIAL - MONETARY CRISES THAT SHOOK THE
% CAPITALIST WORLD

The most prominent, most important change in the
alm of capitalist finance and currency is the dr
Fastic decline of the American dollar from its pre-
nant position. This fully exposes the debilitated

iBture of U.S. imperialism, which outwardly appears
Tong but is drying up at the core. It also shows
Bhat the capitalist system has already entered a
Btate of extremely deep general crisis

Utilizing 1ts economic strength, which had grow
during the wer, U.5. imperialism equated the American
g6llar to gold after World War 2 and forced the
pther capitalist countries to maintain their curren-
pdes at a fixed parity to the American dollar, thus
forming & capitalist monetary system with the Amer-
fean dollar @s the kingpin and intensifying its
fontrol over and plundering of other c trie
the end of 849, the gold collected by
Lsm reéached W, 5,$24,600 million, about
total gold p@serves of the capitali
time .
figd

The grgatiieauer Chairman M
t_s A947: "'THE war boom in the Un
EFansitorys phenomenon

fuperficial §nd temporary.’ Owir
|88%s frenzid expansion of arms
|alinehing offwars of aggression o
jalance of @yments began to sh
950 onward® and by Lhe end of
[€8 had aleEady dwindled to §19
PRE®S, th§ U. 5. position in the
falange of yments deteriorcted f =
1d out in teady stream and the
merdchn dofla: re1l arasticalls
ountri Pepresented by France

1y exchanged lary
had accumulated gold in the U
gold rush and e
[ tion of the Americ:
1970, Anerican gold reser

1.070 billion, or only a little

ARt SHE-fourt: G the total gold reserves of the

::;d St world Wehile American dollar s

deht foreign fountries (1.e. short te external
SOWed by thejU.S.A.) rose sharply to $49 bill-

1
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GAPITALISM WILL SURELY PERISH,
SOCIALISM WILL SURELY PROSPER

ion from $19.4 billien in 1939, In other words the
exml.h_mg gold reserves of the United States =\ré ot
sufficient to pay off one-fourth of the short-term
external debts it owes, The so-called Gold ﬂull‘]F
Empire has become a hollow tree Following the dras-
tic decline of the American dollar, the whole capit-
alist monetary system is steadily disintegrating

; lAnulber remarkable sign of the capitalist financ—
al-monetary crisis is the malignant development of

inflation in imperialist countries
mpe - es, headed by the
United States, g

In the prineipal capitalist countries, prices
have been rising even more sharply in recent years
According to officlally reléssed and greatly deflat-
ed figures in the United States, the general price
index of consumer goods has rizen 28% in the sixties
In the five years preceeding the widening of the war
of aggression against Vietnam, the average annual
increase was L.3 percent, In the four years from
1965, when U.S5. imperialist chief Johnson widened
the war of aggression, to early 1969, when he stepp-
ed down, it rose by 123, with the average annual
increase at 3 percent,

When Nixon assumed office in January 1963,
energetically made it known that he would regarc
the arresting’ of inflation as 'top pric
He also repeatedly boasted that througl
taxes, ralsing intere
r so-called economic contrac
inued inflation wo
However,
e price

12 percent
purchasing power of
has now fallenm to the
or equivalent of

ost
The

cuntries is
the price of consu-
also rose

cent in France, 41
ent in West Ger Although these

ut so-called contractionary
ser 1970, when comp
£ jowed a rise of
Britain

percent

e capitalist financial monetary crisis is also

e in that s of the crisis appear succ—

ind are fierce in intensity and formidable
In particy in less than two years beg-
November 7, manifestations of the

world five times. The

the French franc were

devalue, one after the other, and more

t urrencies were also devalued in consequence.

Each time the crisis errupted, the American dollar
well as pound sterling and other currencies were

1d in huge amounts in the Western markets in ret=
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P
ealing a heavy blew to the

ity ‘::n':::isgm:ndm. form of the crisis that

¢ But in March 1968, the United States lost as

. ae §1.4 billion in gold reserves im & little
over hali @ month, U, S, imperialism was forced to
abandon the official rate of $35 for an ounce of
gold in the free market and allew the price of g%l: i
to fluctuate freely. At that time, the price n? 9
in the free market immediately jumped,to over 40
which mesnt that the American dollet had already,
in fact, been devalued.

CAPITALISM IRRETRIEVABLY DECLINES

The great leader Chairman Mao teaches us, saying,
“Fhe era in which we live is one in which the imper-
" falistic system heads for total collapse.” Tha imer-
casing gravity of the capitalist financial-monetary
erisis 15 a necessary result of the development of
the contradictions inherent inm the reactionary,
decadent capitalist system.

After the great economic crisis of the capitalist
world in the twenties and thirties, Keynes, an advi-
sor of the monopoly bourgeoisie, advocated the stre-
ngthening of state intervention in the econamy, in
an effort te stimulate production by inflation and
ather means in order to maintain the so-called
sustained prosperity of capitalism and save the
capitalist system from decline. This is what the
capitalist countries, headed by the United States,
hive been doing since the end of Werld War 2, They
desperately expand their fiscal budgets, increase
military expenditure, and blindly stimulate preduc-
tion to creste false prosperity. But all these meas=
ures amount only to quenching thirst by drinking
[ poison and eutting out one's own flesh to fill decay-

cd cavities in one's own body. The result is like
picking up a rock only to drop it on one's own toes.
Such & policy causes more and more frequent and more
and more serious economic and financial-monetary
crises, and furthue aggravates the contradiction
between the social character of production and priv-
ate ownership of means of production inheremt in the
. capitalist system. In particular, due to the failure
of U.5. imperialism im pushing a policy of aggression
2 and war, its class and racial contradictions at home
were furthur aggravated, and it faces increasingly
serious political, economic and secial crises. The
fifth postwar economic crisis, which broke out in
the United States in the fall of 1969, has already
lasted for more than a year. Industrial production
has declined, and large numbers of eniciprises have
3 closed down, In January of this year, unemployment

d reached 5,400,000, more than double the numbor when
Nixon assumed office two years ago. Suffering from
both increasing inflation and unemployment, the
monopoly capital group is im a panic and does not
know what to do. Facts have proved the utter bankr-
uptey of the so-called Keymesian theory and all
forms and types of mew Keynesian theory.

Due to U.S. imperialiss's ceaseless ex
external aggression, its military “..E..Zs?",ziéc'?n"'
the sixties reached $590 billion, of which nearly
$100 billion went into the war of aggression against
Vietnam alone. Of the 11 fiscal years that ended in
June 1970, deficits appeared in B years in U, §
lgete, totalling cumulatively more than $64 billion
Bixon conceded not long ago that there would be a
I the curren
To make up for these deficits, the ren:tf‘l:z::; mi..
cligue of the United States has adopted means such A
@8 dncreases in taxes and unrestrained issuance of
furrency and bonds. The revense fros taxation by th
1.5, Federal Government and local governments at F

end of 1859 was $142 bi,
£ year, it had risen

or almost 9 or

federal government grows increasingly
T:Z;e:f :::; has reached $391 billion, or an average
of more than $1,900 per capita, In the pest two or
three years, interest payments on government bonds
exceeded $18 billion per year for the entire country,
10 percent of the yearly fiscal rev-

e. The United States, which has long called itself
the richest country in the world", is now degply in
debt and faces a very difficult situation. It has
fundamentally lost the economic base for fiscal-mone-
tary stability.

i, J

Imperialism desperately carries out armament
expancion in preparation for war, spends fraely out
of budget daficits, and creates inflation, fattening
the monopely bourgeoisie, In turn, grave inflatiom
whittles down the pirchasing power of the broad
wasses of the people. As Lenin said,”It makes the
situation of the masses of workers more and more
unbearable and the struggle between capitalist and
labourer more and more acute.” In recent years, the
revolutionary mass movement in Europe, North America
and Oceania has risem to an unprecedented height,
with the spearhead of struggle pointed at U, S,
imperialism and the decadent capitalist system. In
the United States, more than 5,600 labour strikes
took place in 1970, with the total number of
strikers reaching a ten-year record high and causing
a loss to the monopaly casitalist of 62,000,000
workdays In particular, the General Motors strike,
which began in the middle of September list year and
which involved 400,000 workers and lasted 68 days,
cost the American GNP $7 billion and would increase
the budget deficit of the Nixon government by $3
billion. In December, more than 500,000 U, S, rail-
way workers called a large strike. So frightened was
Hixon that he could not sleep but sat up waiting to
sign an 'emergency bill” which Congress debated at
night and passed and which compelled the Workers to
postpone the strike. In Great Britain, the labour
strikes in 1970 were the largest since the nation-
wide general strike in 1926, Labour strikes have
also taken place continually in other principal
capitalist countries. The increasing violent class
confrontation has dealt a heavy blow to the react-
ionary rule of monopoly capitalists, furfhur upsett-
ing the capitalist economy and deepening jthe financ-
ial-monetary crisis. g
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